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Context

UK INDUSTRIAL STRATEGY

A key objective of the Industrial Strategy is to deepen the
In November 2017 the UK government published the world leading expertise which the UK possesses and
Industrial Strategy White Paper, its aim is to boost develop interventions, models and collaboration between
productivity by backing businesses to create good jobs aiblic and private sector parties which can extend these
increase the earning power of people throughout the UK competitive advantages into other areas and markets.
with investment in skills, industries and infrastructure. ~ Government has set out that LEPs will lead the developme
The White Paper sets out the five foundations which are of Local Industrial Strategies for their areas, which will forn
central to driving productivity: the basis of an agreed evidence backed strategy to inform
future local and national investment and funding.
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People 3 Good jobs and greater earning power for all; D2N2 Local Industrial Strategy
Infrastructure - A major upgrade to the UKs infrastructure;
Placesd Prosperous communities across the UK The aim for the D2N2 Local Industrial Strategy is to set ou
how we achieve greater productivity and inclusive growth
Alongside these foundations, the Government identifies and define the distinctive lorerm economic opportunities
four grand challenges which the UK must address and for the D2N2 region.
harness to put the country at the forefront of the industrie®2N2 has put together a comprehensive evidence base in

of the future: preparation for the formation of the new Local Industrial
Strategy in partnership with Government which will becom
Artificial intelligence & the data economy the shared strategy between Government and the LEP for
Future of mobility investment and the development of the D2N2 economy. W
Clean growth are part of the third and final wave of Local Industrial

Ageing society Strategies due to be agreed and in place by March 2020.
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Context

The first stage of developing the strategy is to have in plade The accuracy of the evidence base in reflecting the

a robust evidence base to underpin the strategy. current economic landscape of D2N2

A The completeness of the information contained within
LIS Evidence Base the evidence base

A The degree of insight the evidence base gives intditle
In preparation of the Local Industrial Strategy we have pillarsof the UK National Industrial Strategy and tbar

developed a vast and expansive evidence base. This extensigeand challengefacing the UK.
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challenges is mapped across the five foundations of Feedback should be with D2N2 by 11th October 2019, in

productivity as set out in the national Industrial Strategy agrder to feed into the development of the LIS.
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Strategy. Strategy Analyst, Vladimir Epuri, at
viadimir.Epuri@d2n2lep.org

Creation of the evidence base has only been possible through

the sharing of data between partners in order to create a Next steps and Timetable.

detailed overview of economic landscape of Derbyshire atids our intention to produce a draft strategy by the end of

Nottinghamshire. December 2019 with a view to agreeing a strategy with
Government by March 2020.

Stakeholder consultation is integral to the development of

the LIS and D2N2 would appreciate the perspective of itsAlongside the consultation on the evidence base we are

partners on this vital piece of work. working with partners to develop the priorities for the draft

In particular D2N2 would like to illicit opinions on: strategy.



https://www.gov.uk/government/publications/industrial-strategy-the-foundations/industrial-strategy-the-5-foundations
https://www.gov.uk/government/publications/industrial-strategy-the-grand-challenges/industrial-strategy-the-grand-challenges

Acknowledgements

This Evidence pack, its original analysis and partner contributions, have been collated al
edited by Vladimir Epuri, D2N2 Strategy Analyst. We would like to thank all partners for
their contributions to this evidence base, in particular:

Dr Eugene Michaels, University of Derby

Professor Warren Manning, University of Derby

Professor Richard Kneller, University of Nottingham

Professor Piers Robinson, Nottingham Trent University

Associate Professor Will Rossiter, Nottingham Trent University

Aly Hendy, University dflottingham MSc student

Daniel Marlowe, University diottingham MSc student

Jose Henrique Everton, University bliottingham MSc student
GregBroughton, James Hobson, Kane Cunliffe, and Andrew Nickolls, Environment Agen
David Parker, Natural England

Chris Hobson and lan Bates, East Midlands Chamber

Laura Howe, Michael Evans and Fen Jones, Derbyshire County Council
Nicola McCoyBrown and Chris Williams, Nottinghamshire County Council

We also thank Dai Larner, Frank Horsley, Helen Pakpahan, Giles Dann, and John Walke
their detailed consultation feedback and input.



Contents

Infrastructure

Ideas

Business
Productivity Sectors Environment

Peopm__

Places




November
2019

Overview

~
N ’ \ +Doncaster
\ 7

e i Sheffield
N3 Barnsley Airport
628 e——- 3%/ )<
TAMESIE% 2
oo NELL Glossop m
l. >3 » 1
+ Manchester : I O g
Alrp_grt . Sheffield, q Rotherham
=~ il B pe2s i e { !
New Mills \._\* i /

CHESHIRE EAST

STAFFORDSHIRE (128} CKirkb! I'EAS ield 457

s

D2N2 transport network

e HS2

Existing railway line
— |\lOtOrWay

O Motorway junction
Aroad

_ _ _Neighbouring local
authority boundary

D2N2 boundary
O Town

d\ Airport

© Crown copyright and database rights [2019)
Ordnance Survey Licence Number [100023251])

D2N2

Derby, Derbyshire,
Nottingham and Nottinghamshire

Area: 4,784 sq. km
Population:2,196,100

Rank

12
5

Working age population1,358,100 5

Average seHcontainment

GVA:£46.6bn
Exports (goods)E12.3bn

Local Authorities17+2
LGF allocation£257.49m
ESIF allocatiore H n @Y
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Economy Summary

D2NZ added £46.6 billion to the UK economy in 2017 ranking 4th among LEPs outside London
and the South East. Our ambition is to reach £70 billion by 2030.

nl Manufacturing generates £8 billion in Gross Value Added, ranking 2nd outside London and the
‘. South East.

Professional, Scientific & Technical Activities and Visitor Economy saw stronger expansion than
nationally, growing by 40% and 46%, respectively, over the last 5 years.

Q Labour productivity gap is persisting with GVA per hour worked 14% below the UK average. This

gap widened by 2.6 percentage points over the last 5 years.
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D2N2 Economy igith largest outside London and the
South East region. Nottingham and Derby generate
36% of the GVA, while Derbyshire and Nottinghamshire
contribute 33% and 32%, respectively.

GVA by Local Authority

® Nottinghamshire ® Derbyshire ® Cities

£46.6bn 17.1% 963.6K

Gross Value Added* Nominal growth (2012-2017) Employment**

[ Ashfield 5.9%

/ Bassetlaw 4.7%
Mottingham 20.8% —, /

.~ Broxtowe 4.6%

- o Gedling 3.1%

— Mansfield 3.3%
LEP Ranking (top 10 excluding London and South East)

£69.6bn ) £44 4bn
£51.3bn Derby 14.8% —

Newark and Sherwood
5.0%

T Rushcliffe 5.2%

=8
e;;\. ,_:(\ e ~— Amber Valley 5.7%
a""@ ¥ \u*b N‘B )
o ) q‘i"b .0{,69 o 636 o South Derbyshire 5.3% — ’
) o o !
3 Q)‘(C:\ s 'Cbrp "~ Bolsover 28%
“ North East Derbyshire 2.7% —/
High Peak 3.3% —/ w '— Chesterfield 4.8%
Erewash 3.7% — L Der rbyshire Dales 3.3%

ggl/gember - Source * ONS, current price estimates (balanced), 2017. ** NOMIS, Business Register and Employment Survey (BRES) 8



Projections: D2N2 is forecast to expand by£7.6 billion and
Baseline 35,000 jobshy 2030.

GVA and Employment gain forecasts by LEP (2019-2030)

® GVA gain forecast ® Employment gain forecast

9bn
40K
8bn
35K
7bn
6bn 30K
5bn 25K
4bn : -l 16.7K 20K
3bn 12.9K 15K
e
2bn 10K
1bn 5K
Obn 0K
Greater D2N2 Coventry and Leicester and  Stoke-on-Trent  Black Country Greater The Marches  Worcestershire
Birmingham Warwickshire  Leicestershire and Lincolnshire
and Solihull Staffordshire

Source D2N2 analysis of Cambridge Econometrics forecasts for Midlands Engine
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Projections

17.7%
16.6%

4.6%

The Marches

Stoke-on-Trent
and Staffordshire

D2N2 growth is forecast to be slightly below the
Midlands Engine average.

GVA and Employment growth forecasts (%) by LEP (2019-2030)

® GVA growth forecast ® Employment growth forecast

16.6% 16.3%

16.0% 15.9%
15.7% 15.3%
4.1% 3.99%
3.6% 3.4% 3.99%
Worcestershire Greater Midlands Engine  Coventry and D2N2 Leicester and
Birmingham and Warwickshire Leicestershire
Solihull

Source D2N2 analysis of Cambridge Econometrics forecasts for Midlands Engine

15.1%

3.2%

Greater
Lincolnshire

15.0%

2.6%

Black Country
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rojections:
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GVA

Health & Social Work, Information &
Communication, and Trade sectors are forecast to

grow output value faster than other sectors.

Source D2N2 analysis of Cambridge Econometrics forecasts for Midlands Engine
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